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Dear Taxpayver:

We added the additional tax periods above to vour monthly installment
agreement. We'll continue to deduct yvour pavment of $1,227.00
on the 28th of each month from vour checking account.

WHAT YOU NEED TO KNOW ABOUT YOUR INSTALLMENT AGREEMENT

We charge a $89.00 user fee to cover the cost of revising

or reinstating an installment agreement. We'll deduct the fee from
vour first payment. If you are a low-income taxpaver for installment
agreement user fee purposes, the user fee is reduced to

$63.00.

WHAT YOU NEED TO DO

You must meet all conditions of vour installment adgreement. If vou
don't, vour installment agreement could go into default and we may
terminate it and take enforcement action to collect the full amount of
the tax liability. Enforcement action could include filing a Notice of
Federal Tax Lien (which notifies vour creditors of our lien against
vour property) or placing a levy on vour wages or bank accounts. If we
terminate your installment agreement or to pursue any enforcement
actions, you'll have Collection Appeal rights through the Collection
Appeals Program (CAP) (see Publication 1660, Collection Appeal Rights,
for complete information). If we terminate vour installment agreement
and vou later apply for and receive reinstatement, vou'll have to pay
a reinstatement user fee.

If vou are a low-income taxpayer, the reinstatement user fee is
reduced. As a low-income taxpayer, vou would qualify for a waiver of
the reinstatement user fee if you agree to make electronic pavments
through a debit instrument by reinstating vour installment agreement
as a direct debit installment agreement (DDIA). But if vou are a low-
income taxpaver and are unable to make electronic payments through a
debit instrument by reinstating vour installment agreement as a DDIA,
then vou would qualify for a reimbursement of the reinstatement user
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To maintain yvour electronic installment agreement, we must have
current information. If yvour banking information changes, submit a new
Form 433-D, Installment Agreement, with your new routing and account
numbers. We can't change vour routing and account numbers over the
phone. You must contact us 15 days before the due date to stop the
payments from your old account. If vou don't notify us in time, vour
installment agreement will default for non-payment, and we may file a
Notice of Federal Tax Lien or take other enforcement action. If we
propose a default, decide to file a Notice of Federal Tax Lien, or
take other enforcement action, you'll be entitled to a CAP appeal
before we do so.

If vour address changes, you should send a complete Form 8822, Change
of Address, or Form 8822-B, Change of Address or Responsible Party -
Business, to the address on page 2 of the form. You must also promptly
notify our installment agreement office at the address at the top of
this letter of anvy change in vour address or marital status to ensure
we can communicate with vou. We must have wvour current address to
maintain your installment agreement.

We'll apply any refunds vou're due to the amount vou owe until vou pay
vour balance due in full. A refund offset isn't a substitute for a
monthly payment. You must still make vour regular monthly pavment if
we apply a refund to vour account.

To reduce the amount of penalty and interest vou'll pay on the unpaid
balance, vou can send in monthly pavments until we start automatically
deducting pavments from vour checking account.

You must timely file all required federal tax returns.

We've provided a general explanation of the penalties and/or interest
we may have included in the current balance due on vour account. If
you want a specific explanation of how we computed the balance on vour
account, call us at the toll-free number in this letter and we will
send you a detailed computation.

¥% Filing and/or Paving Late -- IRC Section 6651 xx

We charge a 5% monthly penalty for filing vour return late, and a 1/2%
monthly penalty for not paving the tax vou owe by the due date. When
both penalties apply for the same month, the amount of the penalty for
filing late for that month is reduced by the amount of the penalty for
paving late for that month.

The failure-to-file or failure-to-payv penalty may not apply where
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owe in full, including accrued interest and any applicable penalty
charges. Interest on some penalties accrues from the date we notify
vou of the penalty until it is paid in full. Interest on other
penalties, such as failure to file a tax return, starts from the due
date or extended due date of the return. Interest rates are variable
and may change quarterly.

For more information on penalties and interest, vou can review Notice
746, Information About Your Notice, Penalty, and Interest.

HOW TO PAY FEDERAL TAX

Federal taxes are pay-as-you-go taxes. You must pay the tax as vou
earn or receive income during the year or as vou pay wages to
emplovees. There are three ways to pay as vou go:

1. Withholding - If vou're an emplovee, vour emplover will withhold
income tax from your pay. Payvers also withhold from other tvpes of
income including pensions, bonuses, commissions, and gambling
winnings. In each case, the amount withheld is paid to the United
States Treasury in vour name.

If vou had too little tax withheld from vour wages, vou should give
vour employer a new Form W-4, Emplovee's Withholding Allowance
Certificate, to increase the amount of withholding.

2. Estimated tax payments - If vou don't pav vour tax through
withholding, or don't pay enough, vou might have to pav estimated
tax. People who are in business for themselves generally will have
to pay their tax this way. They generally have to pay self-
employment tax also.

If vou need more information about changing vour Form W-% or making
estimated tax payments, let us know. Publication 505, Tax
Withholding and Estimated Tax, explains both of these methods in
detail.

5. Federal tax deposits - If vou have emplovees, vou may be required
to make federal tax deposits for emplovment taxes. As an emplover,
vou must withhold federal income taxes, Social Security and
Medicare taxes, and Federal Unemplovyment Tax Act (FUTA) taxes.
Emplovers regquired to make deposits must deposit through electronic
funds transfers such as the Electronic Federal Tax 9 Pavment System
(EFTPS).

If you need more information about making federal tax deposits,





